52.247-56

the carriers and will bear the cost of all line-
haul transportation to the specified destina-
tion.

(b) If the destination of the Government-
furnished property is a Contractor’s plant lo-
cated outside the contiguous United States
or Canada, the f.o.b. point for Government
delivery of Government-furnished property
will be a Contractor-specified location in the
contiguous United States. If the Contractor
fails to name a point, the Government will
select as the f.0.b. point the port city in the
contiguous United States nearest to the Gov-
ernment-furnished property that has regular
commercial water transportation services to
the offshore port nearest the Contractor’s
plant.

(c) Unless otherwise directed by the Con-
tracting Officer or provided in the contract,
the Contractor shall return all Government-
furnished equipment, supplies, and property,
including all property not returned in the
form of acceptable end items, to the point at
which the Government property was origi-
nally furnished to the Contractor under the
contract. Notwithstanding the fact that the
Government may have furnished the prop-
erty at the Contractor’s plant, the Con-
tracting Officer may direct the Contractor to
deliver the Government property being re-
turned to, and load, block, and brace it in,
railway cars in the city in which the Con-
tractor’s plant is located, or, if the Contrac-
tor’s city is not served by rail service, in the
nearest city having rail service. Unless oth-
erwise specified in the contract, all property
shall be packed in containers conforming
with the rules of common carrier published
tariffs so as to be free of penalty charges by
the carrier designated for shipment by the
Government.

(End of clause)

[48 FR 42478, Sept. 19, 1983, as amended at 68
FR 28088, May 22, 2003]

52.247-56 Transit Arrangements.

As prescribed in 47.305-13(a)(3)(ii), in-
sert the following provision in solicita-
tions when benefits may accrue to the
Government because transit arrange-
ments may apply:

TRANSIT ARRANGEMENTS (APR 1984)

The lowest appropriate common carrier
transportation costs, including offeror’s
through transit rates and charges when ap-
plicable, from offeror’s shipping points, via
the transit point, to the ultimate destina-
tion will be used in evaluating offers.

Transit point(s) Destination(s)

48 CFR Ch. 1 (10-1-05 Edition)

Transit point(s) Destination(s)

(End of provision)

52.247-57 Transportation
Privilege Credits.

As prescribed in 47.305-13(b)(4), insert
the following clause in solicitations
and contracts when supplies are of such
a nature, or when it is the custom of
the trade, that offerors may have po-
tential transit credits available and
the Government may reduce transpor-
tation costs through the use of transit
credits:

Transit

TRANSPORTATION TRANSIT PRIVILEGE CREDITS
(APR 1984)

(a) If the offeror has established with regu-
lated common carriers transit privileges
that can be applied to the supplies when
shipped from the original source, the offeror
is invited to propose to use these credits for
shipping the supplies to the designated Gov-
ernment destinations. The offeror will ship
these supplies under commercial bills of lad-
ing, paying all remaining transportation
charges connected with the shipment, sub-
ject to reimbursement by the Government in
an amount equal to the remaining charges
but not exceeding the amount quoted by the
offeror.

(b) After loading on the carrier’s equip-
ment and acceptance by the carrier, these
shipments under paid commercial bills of
lading will move for the account of and at
the risk of the Government (unless, pursuant
to the Changes clause, the office admin-
istering the contract directs use of Govern-
ment bills of lading).

(c) The amount quoted below by the offeror
represents the transportation costs in cents
per 100 pounds (freight rate) for full carload/
truckload shipments of the supplies from
offeror’s original source, via offeror’s transit
plant or point, to the Government destina-
tion(s) including the carrier’s transit privi-
lege charge, less the applicable transit credit
(i.e., the amount (rate) initially paid to the
carrier for shipment from original source to
offeror’s transit plant or point).

(d) The rate per CWT quoted will be used
by the Government to evaluate the offered
f.0.b. origin price unless a lower rate is appli-
cable on the date of bid opening (or closing
date specified for receipt of offers). To have
the offer evaluated on this basis, the offeror
must insert below the remaining transpor-
tation charges that the offeror agrees to pay,
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